CITY OF PROSSER, WASHINGTON
601 7™H STREET
CITY COUNCIL CHAMBERS
CITY COUNCIL REGULAR MEETING
TUESDAY, FEBRUARY 26, 2008

CALL TO ORDER

Mayor Warden called the Regular Meeting of Prosser City Council to order at 6:00 p.m.

PLEDGE OF ALLEGIANCE

The Pledge of Allegiance was led by Heights Elementary student Michael Rodriguez.

ROLL CALL
Council Members Becken, Chambers, Everett, Poteet, Taylor, and Troemel were present.

CITIZEN PARTICIPATION

No citizen participation was received.

MAYOR AND CITY COUNCIL REPORTS AND COMMENTS

Council Member Chambers announced that the Fire Board had issued a press release
which indicated that it retained its Class Five Rating.

Council Member Becken asked what happened to the signs at Depot Square. Public
Works Director L.J. DaCorsi said that they are being redone and that he would check on
the status of the signs.

CONSENT AGENDA

A motion was made by Council Member Taylor, seconded by Council Member Becken
to approve Consent Agenda items A-H.

a.

Approve payment of payroll check nos. 20068 through 20088 in the amount of
$19,053.03 for the February 15, 2008 payroll.

Approve payment of claim warrant nos. 60172 through 60246 in the amount of
$234,188.92 and the IRS Federal Tax Wire in the amount $4,282.28 for the period
ending February 26, 2008.

Approve the City Council Minutes for the City Council meeting of February 2,
2008.

Approve the City Council Minutes for the City Council meeting of February 5,
2008.

Approve the City Council Minutes for the City Council meeting of February 12,
2008.



f. Approve Interlocal and Service Agreement with the Washington State
Department of Printing for Printing Services.

g. Approve Lease and Maintenance Agreement with Pitney Bowes for a DM100
Postage Meter.

h. Authorizing the Execution of a Contract with Pat Dugan, Dugan Consulting
Services for Comprehensive Plan and Current Planning Service in the Amount not
to exceed $46,280.00.

Motion carried unanimously.

CONSIDERATION AND APPOINTMENT OF COMMUNITY MEMBER TO

CITY COUNCIL VACANCY WITH TERM TO EXPIRE DECEMBER 31, 2009

The Council conducted interviews with the following applicants:

a.

DEREK ANDERSON

Mr. Anderson shared that he believed he would bring a lot to the table as a
young individual. He stated that he thought the role of a Council Member is to
work together to form the best possible solution, approve contracts, and
represent the community and committees.

SUSAN BARBUS

Ms. Barbus said that she has had a lot of experience in community service
from when she lived in New Jersey as well as having served on various boards
and committees. She shared that she believes an effective City Council
Member must be open minded, have excellent communication and listening
skills, be honest, and have integrity.

DORIAN DEXTER

Mr. Dexter shared that he wants to be a creative part of the community. He
likes Prosser and has been in town since 1985. Mr. Dexter stated that he has
had experience with state and federal agencies.

DEMMIE MEDLEY

Ms. Medley said that she has been a business owner in Prosser for about 14
years, has a lot of time to give back to the community, and wants to be a voice
for the downtown area. Ms. Medley shared that she has served as Vice
President of Grid Kids, worked with the Chamber of Commerce, and has a
willingness to learn.

JASON RAINER

Mr. Rainer said that he chose Prosser and thinks it is a place that shows great
community pride. He wants to help keep Prosser a great place. Mr. Rainer
chose to apply for the Council Member position because he loves Prosser and
wants to help everyone coming in to Prosser love it too.



f. LARRY WALTER
Mr. Walter shared that he is retired and intimately familiar with City Council
business since he has spent the last 2 ¥ years serving as a Council Member.
He said he would like to continue to serve as a Council Member and felt
honored to he was being considered for the position. Mr. Walter shared that he
has served on the Fire Board, Law Enforcement Officers’ and Fire Fighters’
Board, Board of Health, and Information Systems Committee.

EXECUTIVE SESSION

At 6:45 p.m., Mayor Warden recessed the Regular Meeting of the City Council into
Executive Session pursuant to RCW 42.30.110(1)(h) to evaluate the qualifications of a
candidate for appointment to elective office. However, any interview of such candidate
and final action appointing a candidate to elective office shall be in a meeting open to the
public. The Executive Session was expected to last for 20 minutes.

At 7:15 p.m., Cathleen Koch announced that the Executive Session would be extended an
additional 10 minutes.

At 7:21 p.m., Mayor Warden reconvened the Regular Meeting of the Prosser City
Council.

CONSIDERATION AND_ APPOINTMENT OF COMMUNITY MEMBER TO
CITY COUNCIL VACANCY WITH TERM TO EXPIRE DECEMBER 31, 2009
Council Member Troemel nominated Sue Barbus for Council Position #3. Council
Member Becken nominated Jason Rainer for Council Position #3. Council Member
Taylor nominated Derek Anderson for Council Position #3. Council Member Taylor
moved to close nominations.

Each Council Member voted for the person they felt should fill the vacancy for City
Council Position #3.

Council Member Poteet voted for Sue Barbus
Council Member Taylor voted for Jason Rainer
Council Member Troemel voted for Sue Barbus
Council Member Becken voted for Jason Rainer
Council Member Everett voted for Jason Rainer
Council Member Chambers voted for Jason Rainer

By majority vote Jason Rainer was appointed to City Council Position #3 with a term to
expire on December 31, 2009.

Council Member Taylor mentioned that the Planning Commission and other committees
are always looking for new members. Mayor Warden thanked all of the candidates for
applying and commented on the exceptional caliber of the candidates that applied for the
vacancy.



OATH OF OFFICE
Finance Director/City Clerk Cathleen Koch administered the Oath to Office to Jason
Rainer.

DISCUSSION AND POSSIBLE DIRECTION REGARDING A REQUEST FROM
PROSSER MEMORIAL HOSPITAL FOR ONE YEAR OF FINANCIAL
ASSISTANCE IN SUPPORT OF AMBULANCE SERVICES IN AN AMOUNT
NOT TO EXCEED $85,000

Jim Tavary thanked the Council and City representatives for giving the hospital an
opportunity to address the Council regarding its request for one year of financial
assistance in support of its ambulance services. Mr. Tavary emphasized the following key
points:

1. It is unusual for a hospital rather than a municipality or fire district to provide
ambulance services. The hospital got into the business in 1999 when the previous
owner said he would have to close his business. The hospital stepped up and took
on the service when there was no one else to do so.

2. It is very common for an ambulance service to ask for support through
Emergency Medical Service (EMS) levies or utility taxes. Other cities in the area
are supported by both.

3. The ambulance delivery system is very good at meeting most state and national
benchmarks for delivery of services and maintains highly regarded services.
Services are provided at the assisted living facility, football games, parades,
Grandview’s jail, and many others. The ambulance delivery system functions
quite well but does not have adequate funding due to Medicare and Medicaid
paying less than 100% of the cost of services.

4. The hospital currently has the infrastructure in place that would have to be
duplicated by another entity if the ambulance service were to be taken over by
someone else. The current infrastructure helps to reduce the overall cost.
Therefore, the request for funding is less than if the infrastructure was not already
in place.

Mr. Tavary closed by saying that he believes they have put together a good plan, both for
the ambulance delivery system and the funding. He asked for support from all the
jurisdictions involved now in order to get through 2008.

The following questions were asked:

1. If Medicare/Medicaid only pays 60% of the costs how does the ambulance service
plan to make up the difference?

Mr. Tavary explained that Medicare and Medicaid only pay between 50-60% of
the cost of services. He believes this cost shift is unfair and if the costs were paid



by Medicare and Medicaid there would be no need for other jurisdictions to
contribute funding.

If the hospital currently has administrative charges allocated to the ambulance on
the financial statements?

Mr. Tavary said that they do charge administrative costs to the ambulance
services.

. A statement was made by a Council Member that Prosser citizens already pay for
Emergency Medical Services (EMS) and that if the City takes money out of the
General Fund then Prosser will be paying twice; yet Grandview only pays on a
call for call basis, therefore, Grandview only pays once.

Mr. Tavary explained that ambulance services are distinctly different from
hospital operations which is what Prosser citizens already pay for. Mr. Tavary
said that he would like Benton County to form an EMS district so an EMS levy
would be available at .25 per 1,000 for six years. It would then be reassessed after
six years. He elaborated on the EMS levy and explained that it would generate
revenue of approximately $330,000 annually, but that there would still be a loss.
He stated that he believes that Yakima County will be forming an EMS district.

. What agencies have already agreed to participate in funding the hospital’s
ambulance services?

Mr. Tavary reported that Benton County is a semi no and that they haven’t said
yes; preliminary information from Mabton indicates that they will provide
funding; Yakima County has said that they are very supportive of an Interlocal
agreement and forming an EMS district; and Grandview has said yes.

Mr. Tavary said that if Benton County continues to say no, the fallback position
will be to ask the Benton County Fire Board Commission to try to get an EMS
levy passed. At that point, the hospital and fire district would enter into an
Interlocal agreement to provide EMS services with no impact to the Fire District.

Mr. Tavary said that if Benton County and the Fire District both say no then the
hospital plans on coming back to the City for funding. He said that in order for
any other jurisdiction to provide ambulance services, it would cost $400,000 just
to get the equipment needed to provide the services.

. What happens next year if the City funds the services this year and the hospital
has not found another funding source?

Mr. Tavary said that they don’t have another solution and he would return next
year to ask for a long-term agreement. He stated that he believes the hospital can
provide the service much cheaper than the City or Fire District.



Mr. Tavary shared that Kadlec Hospital has said they will extend their agreement
for ambulance services to help with the situation. Funding this year from all the
jurisdictions is considered stop gap funding. Mr. Tavary said he will not be back
for funding next year if the EMS levy passes.

Have any other EMS districts been formed or have any other levies failed or
passed in recent years?

Mr. Tavary wasn’t aware of any others that had been formed or any others besides
Benton City which raised their levy.

. Why is the hospital considering building a clinic in Grandview and spending
money outside the district?

Mr. Tavary said that 60% of the hospital’s business comes from outside the
district, which helps support the hospital. He also said that the more business that
is attracted from outside the district, the more it will help the hospital. The
hospital can then capture more of the market in Grandview and the clinic can pay
for itself and refer business to the main hospital. The clinic would be a self
sufficient operation and the market share would help bolster what they already
have.

. What is the cost for patients in Mabton versus Prosser?

Mr. Tavary said the cost averages out. The hospital does not calculate the cost for
each jurisdiction and indicated that it would be difficult to do so.

. A statement was made that a newspaper article, which said services would be
reduced if funding was not provided by the jurisdictions and/or a levy did not
pass, appeared threatening.

Mr. Tavary apologized if the newspaper article came across as threatening and
said that the hospital has already absorbed over $1 million in losses, which is
threatening to the hospital. He said it is not a threat but a business decision. If
Prosser doesn’t help with funding, services would have to be scaled down. The
hospital has already partnered with all the jurisdictions by sharing the more than
$400,000 loss and is only asking the jurisdictions to share in $250,000 of the loss
while the hospital has absorbed the remainder.

Mr. Tavary explained that without funding assistance, the hospital cannot
continue to function with the same response times nor will they be able to attend
civic events like football games. In addition, the hospital’s ambulance services
prevent the Police Department from having to respond to fender benders to assess
a patient’s medical condition.



10. Is it possible to pull back the service area and make the ambulance services work?

Mr. Tavary said the service area cannot be restricted and never would be but the
response time would be longer due to limited man hours.

Mayor Warden said nobody wants to see the services degraded for financial
reasons and mentioned that legislative solutions are still being sought aggressively
to potentially make the problem go away.

11. When is funding needed?
Mr. Tavary said they are flexible.

Council asked the administration about funding options. The options presented were as
follows:
1. General Fund Reserve (Fund 115) which has a balance of $442,099
2. City Facilities Reserve Fund (Fund 116) after subtracting the dollars committed to
the pool and other projects a balance of $28,000 remains
3. Increase the Water and Sewer Fund utility excise taxes 2.5% to 12.5%, which
would generate approximately $86,250
4. Establish a Garbage Fund utility excise tax of 11.5%, which would generate
approximately $85,500

A motion was made by Council Member Taylor, seconded by Council Member Troemel
to support a one-time $85,000 funding shortfall for ambulance services spread over one
or more payments and direct staff to bring back additional funding options. Motion
carried unanimously.

ADOPTION RESOLUTION NO. 08-1235 IN_ SUPPORT OF COMMUNITY
GRAFFITI ABATEMENT PROGRAMS

City Attorney Saxton explained that the resolution allows the administration to provide
paint and equipment to help the Community Graffiti Task Force implement their efforts.
Mayor Warden indicated that the resolution would also show that the City supports the
program.

A motion was made by Council Member Everett, seconded by Council Member Taylor to
adopt Resolution No. 08-1235. Motion carried unanimously.

APPROVE EXTENSION/NEW SPACE LEASE AGREEMENT WITH MID-
COLUMBIA MEALS ON WHEELS FOR USE OF THE PROSSER SENIOR
CENTER

A motion was made by Council Member Taylor, seconded by Council Member
Chambers to approve the two-year lease agreement between the City of Prosser and
Senior Life Resources Northwest, Inc. Meals on Wheels Program and authorize the
Mayor to sign the Agreement. Motion carried unanimously.




ADOPT RESOLUTION NO. 08-1236 SURPLUSING LIBRARY BOOKS AS
LISTED IN EXHIBIT A

A motion was made by Council Member Everett, seconded by Council Member Becken
to adopt Resolution No. 08-1236. Motion carried unanimously.

ADD ON ITEMS

City Administrator Fred Stouder stated that the Mirra Il recorder must be replaced due to
a portion of the current recorder not being operational. City Attorney Saxton asked to
declare it an emergency and waive the bid requirement in order to purchase the recorder.

A motion was made by Council Member Everett, seconded by Council Member
Chambers declaring an emergency, waiving the bid requirements, and authorizing the
Mayor or his designee to procure the asset. Motion carried unanimously.

CONAGRA FOODS

Council Member Troemel commented on ConAgra trucks backing out unsafely. He
suggested signage to address issue. City Administrator Stouder said that Public Works
Director DaCorsi was already in the process of reviewing the problem and looking for
alternatives to resolve the issue. A report will be provided to the Council.

ADJOURNMENT
There being no further business before the City Council, the Regular Meeting of the
Prosser City Council was adjourned at 9:00 p.m.

Mayor Paul Warden
Attest:

City Clerk Cathleen Koch



